
CADDO pARISH FIRE DISTRICT NO. 4 

FINANCIAL STATGMF~lqTS Deoember 31,2000 

Under provisFons of state law, this report is a public document. A copy of the report has been submitted to the entity and other appropriate public officials. The report is available for public inspectio~ at the Baton Rouge office of the Legislative Auditor and, where appropriate, at the office of the parish clerk of court. Release Date q2-~//-~! 



hldependent Auditor's Report Financial Statements 

Table of Contents 

Combined Balance Sheet- All Fund Types and Account Groups Slatemeut of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds Statement of F, eveuucs, Expenditures and Changes in Fund Balances - Budget (Cash Basis) and Actual - General Fund 
Notes to Financial Stalemeuls Other Report Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed In Accordance with Government Auditing Standards Andit Findings Summary Schedule of Prior Audit Findings Corrective Action Plan for Current Year Audit Findings 

P a~e 

2 

4 
5-14 

5 
16 17 



SMITH, PUGH & COMPANY CER11FIED PUBLIC ACCOUNTANIS 

INDEPENDENT AUDITOR'S REPORT 
To the Members of the Board of Commissioners Caddo Parish Fire District No. 4 Caddo Parish, Louisiana 

May 22, 200 

920 Picrrcmon/, Suite 400 Shreveport, Louisiana 71106 (318) 222-$701 



FINANCIAL STATEMENTS 



 

~ o 



CADDO PARISH FIRE DISTRICT NO. 4 
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds Year Ended December 31,2000 

Revenuesl Ad valorem taxes Service charges lntergovemmentah Fire insurance rebate State revenue sharing State sttpplemenlal pay I ntelest earned hlsurance proceeds Miscellaneous Total revenues Expenditures: Salaries and related benefits Legal and accounting ] nsurance Repairs and maintenance Ulilities Capital outlay Fuel Office supplies and expense Legal adverlising and elections Supplies Tax collection fees Training and travel Uniforms Debt service: Bond principal retirement Interest paid Other Total expenditures Excess (Deficiency) of Revenues over Expenditures Other Financing Sources: Bond proceeds Excess (Deficiency) of Revenues and Other Sources over Expenditures Fund Balances, Beginning Fund Balances, Ending 

General Fund Debt Service Fund 
86,433 $ 251.078 12,990 4,776 23,816 17,016 20,000 40 416.149 
313,136 3,390 15,744 10,682 7,642 37,562 5,512 2,647 2,527 8,756 24,808 6,345 3,228 
1,575 443,554 

Capital Projects Fund Total (Memorandum Only) 48,116 $ $ 134,549 251.078 
2,296 
50.412 

416 
60,000 2,700 185 64,301 (27,405) (13,889) 

(27,40~ 421,550 394,145 (]3,889) 96,274 $ 82,385 

6.7 
6.7 

18,121 
888 10,920 

29.929 (23,218) 470.000 

12,990 4,776 23,816 26,023 20,000 40 473,272 
313,136 3,390 15,744 10,682 7,642 55,683 5,512 3,535 13,447 8,756 26,224 6,345 3,228 
60,000 2,700 1,760 537.784 
(64,512) 470.000 

446.782 405.488 517.824 $ 446,782 
See accompanying notes to financial statements. 3 



CADDO PARISH FIRE DISTRICT NO. 4 
Statement of Revenues, Expenditures, and Changes in Fund Balances Budget (Cash Basis) and Actual - General Fund Year Ended December 31,2000 

Revennes Ad valorem taxes Service charges lnlergovernmental: Fire insurance rebate State revenue sharing State supplemental pay Interest earned Insurance proceeds Miscellaneous Total revenues Expenditures: Salaries and related benefits Legal and aceotlnting ]nsuranee Repairs and maintenance Utilities Capital outlay Fuel Office supplies and expense Legal adverlising and elections Supplies Tax collection fees Training and travel Uniforms Other Total expenditures Excess (Deficiency) of Revenues and over Expenditures Fund Balances, Beginning Fund Balances, Ending 

General Fund 
Budget $ 90,700 270,300 
12,990 14,500 25,200 15,000 
600 

Actual 
86,433 251,078 12,990 4,776 23,816 17,016 20,000 40 429,290 416,149 

308,700 5,500 15,800 11,500 7,500 40,000 5,500 2,300 2,451 6,800 25,800 6,700 3,800 1.800 444.151 

313,136 3,390 15,744 10,682 7,642 37,562 5,512 2,647 2,527 8,756 24,808 6,345 3,228 1.575 443,554 

Variance - Favorable (Unfavorable) 
(4,267) (19,222) 
(9,724) (1,384) 2,016 20,000 (560) (13,141) (4,436) 2,110 56 818 (142) 2,438 (12 (347 (76 (1,956 992 355 572 225 597 

$ (14,861) (27,405) $ (12,544) 421,550 $ 394.145 

See accompanying notes to financial statements. 4 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
The Caddo Parish Fire District No. 4 ("the District") was created by the Caddo Parisb Commission by ordinance as provided under the Louisiana Revised Statutes 40:1496. The District is comprised of property ill Southwest Caddo Parish and is governed by a board of commissioners, who are appointed by |he Caddo Parish Commission. The purpose of the District is to provide fire protection and emergency services to residents of the District. 1. Summary of Significant Accounting Policies Basis of Presentation The accompanying general purpose financial statements of the District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmcntal nuils. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. Relrorting Entity The District is a component unit of the Caddo Parish Commission, tile financial reporting entity. The commission is financially accountable for the District because it appoints a voting majority of the board and has the ability to impose its will on tbem. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the commission, tile general governmenl services provided by that governmental unit, or the other governmental units tlmt comprise the financial reporting eulily. Fund Accounting The District uses fnnds and account groups to report on its financial position and tile results of its operations. Fund accounting is designed to demonstrate legal compliance and 1o aid financial management by segregating transactions relating to certain government ftmclions or activities. A fired is a separate accounting entity with a self-balancing set of accotmts. On tile other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds of the District are classified as governmental funds. Governmental funds account'for the District's general activities, including collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental fimds of the District include: General Fund - the general operating fund of the District and accounts for all financial resources, except those required to be accounted for in other funds. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
Sumntarv of Significant Accounting Policies (continued) Debt Service Fund - accounts for transactions relating to resources retained and used for the payment of principal and interest on the long-term obligations recorded in the geueral long-tcrnl obligations accotmt group. Capital Projects Fund - accounts for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. Basis of Accounting The accounting and financial reporting treatment applied to a fired is determined by its measurement focus. The governmental funds are accouuled for using a current financial resources nleasllrculeuI focus. Wilb this measuremeut focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by tile governmental fimds. The goverumeutal funds use the followiug practices in recording revenues and expenditures: Revenues - Ad valorem taxes, service charges, and revenue sbaring arc recorded when both u/easurable and available. "Measurable" means the amonnt of the transaction call be dcterulined, and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities oftbe current period. All other revenues are recorded when received. Expenditures - Operating expenditures are recorded when tile liability is incurred. Principal and interest on long-term obligations are recorded when paid. Use of Estimates The preparation of financial statements generally requires management to make estimates and assumptions that affect certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and the reported amounts of revcnues and expenditures during the reporting period. Actual results could differ from those estimates. Budgets A budget for the ensuing year is prepared by the fire chief and approved by the board of commissioners p io to Dece nber 31 s of each 3,ear. The proposed budget is prepared on a cash basis of accounting. The budget is legally adopted and amended, as necessary, by the board of commissioners. The board reserves all authority to make changes to the budgets. Unexpended appropriations lapse at year end and must be re-appropriated in the next year's budget to be expended. The budget was amended iu 2000. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
1, Summary of Significant Accounting PoHcies (eontinued) Cash and Cash Equivalents Cash includes amounts ill demand deposits and interest-bearing demand deposits. Cash equivalents inclnde amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, tile District may deposit funds in demand deposits, interest-bearing demand deposits, oz' time deposits with state banks organized under Louisiana law or any other state of tile United States, or under the laws of the United States. lnveslments Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the District's investmenl policy. If the original maturities of investments exceed 90 days, they are classified as investments; however, ifthe original maturities are 90 days or less, they are classified as cash equivalents. Fixed Assets Fixed assets are recorded as expenditures in the governmental funds at the time purchased or constructed, and tile related assets are reported in tile general fixed assets account group. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is clot available. Donated fixed assets are stated at their estimated fair value on the date donated. Long-lerm Obligations Long-term obligations expected to be financed from governmental fimds are reported in thc general long-term obligations account group. Expenditures for principal and interest payments for long-term liabilities are recognized in the governmental fimds when due. 
Fund Equity Reserves - Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
Compensated Absences Cocupensated absences for vacation and sick leave do not accrue past the calendar year and are clot paid for if not taken. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
1. Sunmmry of Significant Accounting Policies (continued) Total Columns on Statements Total cohnnns on the statements are captioned "Memorandunl Only" to indicate that they arc presented only to facilitate financial analysis. Data on these columns do not present financial position or results of operations ill conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 2. Cash and Cash Equivalents" At l)ecenrber 31, 2000, the District has cash and cash equivalents (book balances) totaling $166,649 as follows: Interest-bearing demand deposits Noninterest-bearing demand deposits Petty cash Total 

$ 126,378 40,071 200 $ 166,649 
These deposits arc stated at cost, which approximates market. Under state law, these deposits must bc secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposits insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At December 31,2000, the District has $183,039 in deposits (collected bank balances). These deposits are secured fi'om risk by $100,000 of federal deposit insurance and $83,039 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). F~ven though the pledged securites are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statnte 39:1229 imposes a statulory reqnirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the District that Ihe fiscal agent has failed to pay deposited funds upon demand. lllpesllllell[s." Investments are categorized into these three categories of credit risk 1. Insured or registered, or securities held by the District or its agent in the District's name 2. Uninsured and unregistered, with securities held by the counterparty's trust department or agent in the District's name 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
3. ltwestments (continued) 3. Uninsured or unregistered, with securities held by the counterparty, o1" by its trust department or agent but not in the District's name. At December 31, 2000, tile District's investment balances were as follows 

Category 1 
Carrying Amount Fair Value Cost 

Total Carrying Anlount Certificate of deposit $ 404,693 $ 404,693 $ 404,693 $ 404,693 
4. Ad Valorenl Taxes and Parcel Fees The District levies taxes on real and business personal property within its boundaries on November Is~ of each year. Property taxes are due before December 31~t and attach as an enforceable lien on property as of January Ist of tile following year. Property taxes arc recorded as receivables and revenue in the year assessed to the extent that revenues are collected within 60 days after year-end. All levied taxes not received within 60 days after year-end are recorded as revenue when payment is received. On October 23, 1999, tile voters of the District approved tile issuance of general obligation bonds and tile corresponding ad valorem taxes to be levied for debt service. Tile amount levied for 2000 was six (6) mills. On October 1, 1994, tile voters of the District approved the renewal of a ten (10)year ten (10) mill ad valorem tax for a period beginning with the year 1995 and ending with the year 2004. The purpose of the tax is for the maintaining and operating fire protection facilities, purchasing fire trucks and other fire fighting equipment, and paying the cost of obtaining water for fire protection purposes, iuchldiug charges for fire hydrant rentals and services. For the year ended December 31, 2000, total ad valorem taxes of 16 mills were levied on property with assessed valuations totaling $9,236,830 after the application of homestead exemptions and adjndicated property. Total taxes levied at December 31, 2000, for debt retirement and for operation were $55,421 and $92,368, respectively. The voters of the District also approved tile levying of a $100 service charge for each residential or commercial structure beginning in 1998. Total service charges levied at December 31, 2000, wcre $281.900. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 3 l, 2000 
5. Receivables: A summary of receivables at December 31, 2000, follows 
Ad valorem taxes Service charges State revenue sharing Accrued interest 
Changes in General Fixed Assets 

Genera Fund 74,136 226,324 4,776 
Debt Service Fond Capital Projecls Fund $ 44,482 $ 

2.018 $ 305,236 $ 44,482 $ 2,018 
A stunmary of changes in general fixed assets follows: 

Beginuiug Balance Additions Retirements Land Buildings Equipment & filruiture Total 
$ 29,387 $ $ 115,028 557.806 136,085 13.000 $ 702,221 $ 136,085 $ 13,000 

Total $ 118,618 226,324 4,776 2,018 351,736 

Ending 
$ 29,387 115,028 680,8911 $ 825,306 The District received a fire truck through a donation from the Caddo Parish Commission, which used a stale grant to obtain the truck. The trucks total cost was $86,900. The District's portion of the cost was $5,850. 

Risk Managentent The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and mnissions; injuries to employees; and natural disasters. The District carries commercial insurance for all risks of loss, including workers' compensation. There were no significant reductions in insurance coverage from the prior year. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements Decelnber 31, 2000 
9. Pension Plan refiehlers' Retirement System of Louisiana Plan Description Substantially all employees of the District are members of the Louisiana Firefighters' Retirement Syslem (System), a cost-sharing, mnltiple-employer defined benefit pension plan administered by a separate board of trustees. Membership in the Louisiana Firefighters' Retirement System is mandatory for all fl~ll-time firefighters employed by a municipality, parish, or fire protection district that did nol enact an ordinance before January 1, 1980, exempting itself from participation in the System. Employees are eligible lo retire at or after age 55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon retirement, members are entitled to a rctircmeut benefit, payable monlllly for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service, not lo exceed 100 percent of their final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce lhe higbesl average. Employees who terminate with at least 12 years of service and do not withdraw lheir employee contributions may retire at or after age 55 (or al or after age 50 with at least 20 years of creditable service at lerminatiou) and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by stale statute. The System issues an annual publicly available financial report that includes financial statemcnts and required supplementary information for the System. That report may be obtained by writing lo lhe Firefighters' Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. Funding Policy Plan members are required by stale statute to contribute 8.0 percent of their annual covered salary and the District is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the District are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer coulribuiions are delcrmined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The District's contributions to the Syslem for tbe years ending December 31, 2000, 1999, and 1998 were $19,157, $16,755, and $14,371, respectively, equal to the required contributions for each year. 10. Per Diem Paid to Board Members The District has a voluntary board; therefore, no per diem amounts were paid during this period 

11 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
11. Long-Term Obligations A sunmlary of change ill long-term obligations is as follows: 1985 Series 2000 Series General General Obligation Obligation Bonds Bonds Tota Balance, December 31, 1999 Debt proceeds Debt retired Balance, December 31, 2000 

$ 60,000 $ (60,000_) $ 
470,000 $ 60,000 470,000 (60,000) $ 470,000 

Bonds payable consist of a $400,000 bond issue dated March 1, 1985, due in annual installments of $25,000 to $60,000 through March 1, 2000. The interest rate for 2000 was 9.0%. The bonds arc secured by levy and collection ofad valorem taxes. On September 1, 2000, tile District sold $470,000 of general obligation bonds dated August 1, 2000, due in annual installments of $20,000 to $45,000 through August 1, 2015. The inl.erest rate ranges from 5.0 to 7.0%. The bonds are secured by levy and collection ofad valorem taxes. The almual requirements to amortize debt outstanding as of December 31,2000, including interest of $232.843 is as follows: 2001 2002 2003 2004 2005 Thereafter Total 12. On-Behalf Payments for Fringe Benefits and Salaries 

46,755 45,355 48,955 47,205 45,455 469,118 702,843 
GASB Statement No. 24 requires that on-behalf payments be recognized as both revenue and expenditure by an employer governmental entity. In accordance with this Statement, $23,816 has been recognized in both intergovermnental revenue - state supplemental pay and salaries and related benefits due to on-behalf payments from the State of Louisiana for firefighters. 



CADDO PARISH FIRE DISTRICT NO. 4 Notes to Financial Statements December 31, 2000 
13. Reconciliation of Differences Between the Budgetary-Based Financial Statements attd the GAAP-Based Finaltcial Statements: 

The District accepted bids for the purchase of a 2001 Tahoe on December 28, 2000, to replace a wrecked response unit. Tile bid price was $27,808. Delivery of the vehicle is not expected until summer of 2001 due to the special nature of the vehicle. On May 16, 2001, tile District began advertising for bids for the construction of a new central fire station. Bids are to be opened on June 18, 2001. Estimated construction costs are $380,000 to bc fimded by the Capital Projects Fund. 



CADDO PARISH FIRE DISTRICT NO. 4 
Notes to Financial Statements December 31,2000 

Revenues: Ad valorem taxes Service charges lntergovemmental: Fire illsuranee rebate State revenue sharing State supplemental pay ]nterest earned lnsurallce proceeds Miscellaneous Total revenues Expenditures: Salaries and related benefits Legal and accounting lasurance Repairs and maintenance Utilities Capital outlay Fuel Office supplies and cxpense Legal advertising and elections Supplies Tax collection fees Training and travel Uniforms Other Total expenditures Excess (Deficiency) of Revenues over Expenditures Fund Balances, Beginning Fund Balances, Ending 

Exhibit 1 Budgeiary/GAAP Reporting Reconciliation Adjustment Actual on to Budgetary GAAP Basis Basis $ 86,433 $ 1,579 251,078 43,812 
12,990 4,776 23,816 17,016 20,000 40 416.149 
313,136 3,390 15,744 10,682 7,642 37,562 5,512 2,647 2,527 8,756 24,808 6,345 3,228 1,575 

9,757 
55.148 
1,929 
(196) 
(475) 

443,554 1,258 

Actual on Budgetary Basis 
Variance Favorable Budget , (Unfavorable) 88,012 $ 90,700 294,890 270,300 

12,990 14,533 23,816 17,016 20,000 40 
12,990 14,500 25,200 15,000 
600 471,297 429,290 

313,136 5,319 15,744 10,486 7,642 37,562 5,037 2,647 2,527 8,756 24,808 6,345 3,228 1.575 

308,700 5,500 15,800 11,500 7,500 40,000 5,500 2,300 2,451 6,800 25,800 6,700 3,800 1.800 

(2,688) 24.590 
33 (1,384) 2,0]6 20,000 __(560) 42.007 (4,436) 181 56 1,014 (142) 2,430 463 (347) (76) (1,956) 992 355 572 225 444,812 444,151 (661) 

(27,405) $ 53,890 $ 26,485 $ Q4,861) $ 41,346 421.550 

14. 



OTIIER REPORT 



00. SMIIH, PUGH & COMPANY CER11FIED PUBLIC ACCOUNIANIS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMEI) IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS Members of the Board of Commissioners Caddo Parish Fire District No. 4 Caddo Parish, Louisiana We have audited the general purpose financial statements of Caddo Parish Fire District No. 4 as of and for the year end6d December 31, 2000, and have issued our report thereon dated May 22, 2001. We condnctcd our audit in accordance with generally accepted attditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

.Compliance As part of obtaining reasonable assurance about whether Caddo Parish Fire District No. 4's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective ofonr audit, and accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards. The District did not comply with the pnblic bid law when purchasing medical equipment with a purchase price of $18,563. nternal Control Over Financial Reoortin~, In planning and performing our audit, we considered Caddo Parish Fire District No. 4's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material wcakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimctions. We noted no matters involving the internal control over financial reporting and its operations that we consider to be material weaknesses. This report is intcnded solely for the information and use of the management and the Board of Commissioncls and is not intended to be and should not be used by anyone other than these specified parties, 
~ "c,..Aeeountants ~ (..,' Shreveport, Louisiana May 22, 2001 
920 Pierremont, Suite 400 15 Shreveport, Louisiana 71106 (318) 222-5701 



AUDIT FINDINGS 



CADDO PARISH FIRE DISTRICT NO. 4 Summary Schedule of Prior Audil Findings Year Ended December 31, 2000 
There were no findings in lhe year ended December 31, 1999 



CADDO PARISH FIRE DISTRICT NO. 4 Corrective Action Plan for Current Year Audit Findings Year Ended December 31,2000 
.2000-1 Failure to comply with public bid law when purchasing equipment. Finding The District purchased specialized medical equipment costing $18,563 without obtaining public bids. Corrective Action Plan The District's management now understands that the public bid law requires obtaining public bids for all purchases over $15,000. The District's management has informed the Board of Commissioners of the requirements of the public bid law. The Board recognizes the requirements and will comply with the public bid law for all future purchases. 


